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E.O. 11652: N/A 
TAGS: BBAK ECON ET 

SUBJECT: AMERICAN INVESTMENT IN ETHIOPIA 

EMBASSY HAS JUST COMPLETED SURVEY OF SIGNIFICANT US BUSINESS 
INVESTMENT IN ETHIOPIA (A-15) BEING POUCHED SEPARATELY. IT SHOWS 
THAT AS OF MID- JANUARY, FIFTEEN US FIRMS, EMPLOYING NEARLY 1,500 
INDIVIDUALS, HAD NET ASSETS OF JUST UNDER US$18 MILLION IN THE 
COUNTRY. LESS THAN 2 PERCENT OF THEIR EMPLOYEES WERE EXPATRIATE. 
GENERALLY SPEAKING MANAGERS WERE SURPRISINGLY RELAXED ABOUT THE 
POSSIBILITY OF NATIONALIZATION. SEVERAL SAID THAT IN THAT EVENT. 

THEY WOULD SERIOUSLY CONSIDER MANAGEMENT CONTRACTS WHICH MIGHT 
EVEN LEAD TO AN INCREASE IN THEIR SHARE OF THE MARKET. WHILE NOT 
EXCLUDING THE POSSIBILITY, NEITHER TAW NOR ETHIOPIAN SPICE EXTRAC- 
TION CO., THE TWO FIRMS WITH OPIC COVERAGE, BELIEVE THE CHANCES OF 
THEIR BEING NATIONALIZED TO BE GREAT. 
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